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To: SPTA and Division Federal Advocacy Coordinators, APAPO Board of Directors, and 

APAGS Coordinators 
 

From: Doug Walter, J.D., Acting Associate Executive Director for Government Relations, 

American Psychological Association Practice Organization 
 

Cc: Katherine Nordal, Ph.D., Executive Director for Professional Practice 
 

Re:  Government Shutdown Delays CMS Release of 2014 Medicare Physician Fee 

Schedule   

 

 
CMS gives notice of delayed release of the Medicare physician fee schedule. 

 

In a notice issued on October 23, 2013, the Centers for Medicare and Medicaid Services (CMS) 

announced that the final rule on the 2014 physician fee schedule, originally scheduled to be released in 

early November, has been delayed due to the recent federal government shutdown.  CMS will release the 

final rule on or before November 27, with the new fee schedule taking effect on January 1, 2014.  This 

year’s final rule is of great importance to psychologists since CMS is expected to announce its decision 

on final payment rates for the new psychotherapy codes. 

 

As mentioned in the information alert distributed on September 9th, we outline the proposed rule and 

describe the significant cuts to the family of psychotherapy codes.  In a comment letter to CMS, APAPO 

addresses concerns with the declining payment rates for the 2014 psychotherapy codes. APAPO will 

inform you when the final rule is released.  

 

Sequestration cuts will likely remain in effect: For psychologists and all other Medicare providers, 

an additional 2% reduction in payments beginning in 2014 – on top of the 2% implemented in 2013. 

Sequestration payment reduction: As a result of the Budget Control Act of 2011 and the failure of the 

Joint Committee on Deficit Reduction to come to an agreement on $1.2 trillion in debt savings, 

sequestration took effect on January 1, 2013. This means for Medicare providers a 2% payment reduction 

each year through 2021, unless Congress intervenes.  

Currently, the House and Senate Budget Committees are in negotiations to address deficit reduction and 

fiscal year 2014 spending levels. As part of the legislative agreement passed to re-open the government 

on October 17, the assigned budget conference committee must submit final recommendations by 

December 13th. In those negotiations ending the ongoing sequestration cuts continues to be an agenda 

item. Unless sequestration is ended, it will slice an additional 2% off reimbursement rates for 

psychologists and all other Medicare providers on January 1, 2014. 

In addition to sequestration cuts, once again psychology will have to wage an end-of-year battle to halt 

the scheduled 24.7% percent Sustainable Growth Rate (SGR) cut.  APAPO will keep you advised as 

Congress works to address this looming problem. An action alert focusing on SGR will be coming in the 

near future. 

http://capwiz.com/apapractice/issues/alert/?alertid=62908826

